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The main direction of building a competifive economy, and therefore a powerful country is

ed FEuro-Atlantic integration and in particular the implementation of the Association
1ent between Ukraine and the European Union. Among the tools to achieve this goal the
lace belongs to the implementation of political and economic reforms and taking into account
xperience of other countries (now EU members) in this field. And in this sense it is worth
oning cross-border cooperation (CBC) as the cooperation of border areas of neighboring
ries in various aspects of life (ecoriomics, culture, social sphere etc.) to address common
nunity problems. The meaning of this cooperation is that for local communities it is easier to
 their own questions, appealing to the neighbors across the border, than rely on state power of
untry, which can be somewhere in the regional center, or even in the capital. Also, due to the
opment of cross-border cooperation mainly with the Member States of the European Union,

use of political and economic circumstances (on the one haund, the actual military conflict with
ia has resulted in cease of cross-border interaction between the communities of adjacent
ories and on the other - the availability of financing of the CBC projects within only so called
bourhood programs" sponsored by European Commission), such cooperation can and should
een as a practical implementation of European integration measures Ukraine grassroots
nities directly. Moreover, taking into account the fact that this kind of cooperation of our
try with other countries was launched in the first half of the 90s of the last century, there is
> experience in the implementation of CBC projects that can and should be used to take
al steps in the realization of European integration Ukraine's aspirations.

An important part of the mplementauon of this cooperation is to finance cross-border
yperation. As international experience shows, one of the forms, that have proven its effectiveness,

interaction of the state and the private sector in the form of public-private partnerships (PPP).
point is, that the functions which are traditionally considered to be a state monopoly, namely
truction and maintenance of roads, bridges, rail and bus stations, airports, schools, cultural
tutions and health institutions and even ptisons etc. are to give over under certain conditions to
rivate sector responsibility. ‘

According to the European Qutline Convention on Transfrontier Cooperation between
torial Communities or Authorities, transfrontier co-operation shall mean any concerted action
signed to reinforce and foster neighbourly relations between tetritorial communities or authorities
thin the jurisdiction of two or more Contracting Parties and the conclusion of any agreement and
gement necessary for this purpose. [5].

CBC in our country is performed within the competence of territorial communities or
orities, specified by Ukraine’s Law “On Cross-Border Cooperation” [2]. The main tasks of
s-border cooperation can be defined as follows:

- Stimulating growth of bilateral trade, development and supportof economic, cultural and
anitarian ties between border regions;
- The preservation 1 of historic cultural hentage




- The establishment and effective development of social and economic infrastructure in the
border regions;

- Creating conditions for simplified regime of crossing of goods across borders, including
the promotion and construction of customs checkpoints on the border of electronic workflow,
improving trausport infrastructure, customs warehouses, terminals;

- Increasing the efficiency of production and social bases of the border area;

- The interaction with warning systems and disaster relief adjacent border areas;

- More efficient use of available local resources;

- Resolving the problems of border areas through joint efforts;

- Other measures aimed at enhancing the integration processes on meso- and micro level.

An important aspect of the CBC is the financing of cross-border cooperation projects.
Typically, sources here should be the state budget of Ukraine. However, according to the
retrospective analysis of this phenomenon in our country, since the adoption of the Law of Ukraine
"On Cross-Border Cooperation" (during the 2004-2012) state budget funding for cross-border
cooperation was not envisaged [1]. Because of this, the main sources of financing for CBC projects
were the resources of the European Union, carried out as part of so called "Neighbourhood
Programmes", which usually covered 90% of the cost of such measures; 10% of funds were co-
financing provided by immediate participants of such agreements between adjacent territories of
neighboring countries. The same conditions provided for in the current "Neighbourhood
Programmes". 5

Given the limited capacity the state budget for funding of cress-border cooperation
measures, caused mainly consequences of the crisis in the Ukrainian economy, there is an objective
need to find alternative sources of funding. The most obvious solution of this situation could be to
attract private sector finance in the form of public-private partnerships. And, in this case, the PPP is
not merely a source of private funds, but principally a new mechanism for implementing CBC
projects, based on cooperation between state and private sector. Moreover, the spheres of
application of the public-private partnership in most cases are the activities, subject of CBC.

Analysis of many approaches to the definition of this type of cooperation between the state
and the private sector let to come to the conclusion that PPP - a set of relationships which are stable
and long lasting between the state via its central and regional authorities, and regional and local
self-governing bodies, on the one hand, and representatives of business, civil society and local
communities about the redistribution of powers concerning public infrastructure, works and services
that are traditionally considered as a state monopoly, and settling between the parties, in this regard,
the following issues: sharing the responsibilities, risks, commitment to financial support, design,
construction, reconstruction, modernization, maintenance, operation, ownership, participation in the
management and distribution of profits, based on the principles of equality, transparency, non-
discrimination, competition, efficiency and minimizing risks and costs [3].

The subject of the use of public-private partnerships in cross-border cooperation is not the
whole range of relations between communities in the adjacent territories of neighboring states, but
only those ones associated with the development of common use infrastructure and provision of
related services. That is, in this case refers to the infrastructure of cross-border region or cross-
border infrastructure. In particular, according to Fujimura and Adhikari, cross-border infrastructure
can be defined as either an infrastructure project with activities spanning two or more countries, or a
national infrastructure project that has significant cross-border impact [6].

There are the following features of public-private partnerships agreements in cross-border
cooperation [3, 4, 6]:

1. On the one hand, cross-border infrastructure itself acts as an subject of investing, and on
the other hand, is a prerequisite for investment attractiveness and economic growth in cross-border
region, which are in the most countries are historically depressed.

2. Jurisdiction of different countries in the field of regulation of public-private partnership as
a whole and its components such as the tender for selection of participants from the private sector,
public procurement, a different regulation of involvement resources from capital markets and the



t of cross-border nature of the pl’O_]eCt the mechanism of state guaran ees of various countries,
e distribution between the parties of risks and responsibilities etc.

3. The different composition of the possible participants of the PPP project, as from the
diate neighboring countries, as well as from the third ones which are mterested in the
pment of cross-border infrastructure because its direct or indirect impact on the
entation of the external economic potential of the third party ( for example, the transit
es of neighboring countries, access to the sea etc.).

4. Externalities (including the impact. of environmental and social 1ssues) that
aphically cover the wide areas (outside physically aligns territories) and include increasing the
and diversity of stakeholders, including from the third countries.

5. Excessive influence of geopolitical factors, including the political situation in neighboring

iitries, for launching cross-border PPP projects.
6. The scale of the project with significant initial capital investment and long payback

7 Necessity for interstate coordination of policies and institutional mechamsms in the
mentation of publlc-pnvate partnerships.

8. The difficulty in forecasting demand for infrastructure services and insuring the reiated
that may be caused by different levels of socio-economic development of the countries
Ived, political and economic situation, the nature of state regulation of the economy, the type of

mic policy conducted by the country, the level of openness etc.
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IHHOBAIIMHOI JIAIBHOCTI TA IHTEJEKTYAJILHOL ITPALT |

Anupii‘l AuarojiiioBa ANTOX0B
K.€.H., O0OYeHm,

’{epmeez;bkuu HAYIOHANBHUTL ymeepcumem ireni IOpis Dedvrosu4a,
m. Hepnisyi, Yipaina

The necessity of forming technological- smgular regional economic systems in Ukraine was proved. The
cnonallly of the regions of Ukraine in the context of responding to the processes of technological singularity was
fined. The feasibility of forming of technological-singular. economic systems at regional level was proved.
emented the characteristics of the main types of information technology in the context of their impact on the

tellectualization of society and the regional economy.

IngoBaiiuMi  PO3BUTOK CKOHOMikW VYkpaing, moTpeOyroun MOJEpPHMX  HiXXOAiB

IMYyJIIIOBAHHA, Mae€ opienrynamcs Ha ,IlOCBi,E[ HIepeoBHX Kpai'u, SIKI BUSHAYAIOTH T00aNBHI

eHIii HAapOCTAaI9O0i TeXHONOri3auil i UWOBCIOAHOr0 BHKOPHUCTAaHHA poOoTiB. 3a TakuX yMOB

OpMYBAHHA ~TEXHONOrO-CHHTYJIAPHHX €KOHOMIYHHX CHCTEM CHPHATHME
OBAIIAHMX CTAHJApPTIB 3 HAIUNEHICTIO HAa BHIIY METY — CTBOPEHHA TEXHONOrii INTY4HOro
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